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shall be thereby acquired or shall have been acquired
by the Railroad Company, and in either instance shall
have become subject to this indenture (whethel or not
subject to any prior nsmgument or pledge thereof de-
scnbec‘l in any of the:granting clanses of this indenture),
and’ pram(lad furthor, that bonds shall not be is-
guod under this clause (2) for the acquisition of

were sold, disposed of, or otherwise accounted for
at not less than their fair market value at the time
of such sale, disposition or accounting ;

fc) Whether the property so ncquired and
forming the subject of said certificate is known or
believed to be subject to any lien or charge except

any shares, bonds ~or indebtedness which

have been issued or cxeuted by any such company
after such seventy-five pel cent. of the capital stock
thereof shall have been made subject to this indenture, but
bonds may be authenticated and delivered under the fore-
going clause (1) in respect of any construction or
acquisition of the eharacter specified in said clause by
any such company, and to reimburse the Railroad Com-
pany for funds expended by it after July 1, 1907, for

" any purpose specified in said clause @);

undetermined liens or charges inciclent to construe-
tion, and except also' any mortgage of the Railrond
Company or of the company by or for account of
which such property was nequired, attaching thereto
by virtue of provisions contained in snch mortgage,
in each instance specifying the amount of any such
lien or charge known or believed to exist. In case
any shares of stock, bonds or other indebtedness
of any othier company shall be acquired, such cer-
tificate shall stute the amount of the nuthorized
capital stock of such other company, the amount of

(8) To reimburse the TRailrond Company for sums ex- the capital stock thereof issued, whether such com-
pended by it after May 1, 1907, for any of the foregoing pony is known or believed to be indebted, except for
purposes. ordinary operating expenses, in any and whatamount

B. The restrictions subject to which the bonds reserved in addition to the bonds or other indebtedvess of
under this Section, from time to time shall be authenticated such company then acquired (or previously ac-
and delivered, are as follows: quired and pledged hereunder or under any prior
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(1) Before authenticating and delivering bonds nnder
this Section there shall be delivered to the Trust Com-
pany a copy of a resolution of the board of divectors
or of the executive committee of the Railroad Company,
certified under its seal by its secretary or assistant sec-
retary, calling for the authentication and delivery of
o specified mmount of such bonds, not - greater than the
amount then issuable under this Section, and, unless
required for reimbursement of the Railrond Company i
respect of previous expenditures, directing the officers
of the Railroad Company to set aside such amount of
bonds, or their proceeds, separate and apart from any

mortgage of the Railroad Company), and whether
its property is known or beliaved to be subject to
any lien or charge not held by the Railroad Com-
pony, other than undetermined liens or charges
incident to construction, in each instance specifying
the amount of any such debt, lien or charge kuown
or believed to exist;

{d) Any o(:henfucts pertinent to the right to

anthentieate and deliver bouds herennder.
(3) None of the bonds reserved under- this Section
shall be authenticated or delivered for or in respect of
the acquisition or construction of any line of railroad
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other assets and funds of the Bailroad Company, and
to use the same only for the purposes authorized in this
Section ;

(2) In every instance before authenticating and
delivering any bonds reserved under this Section, the

Trust Company in each_'iustunce shnll require the Rail-

road Company to farnish, in addition tosaid resolutions

of ity bonrd of directors or executive committes, a cer-
tifieate, signed, firs, by the presidentor a vice-president

or the chief engineer, and, secondly, by the comptroller
or auditor or treasurer or. an assistant treasurer of the
Railrond Company, stating :

(a) That all bonds previously avthenticated and
delivered under this Section, in respectof which no
sucl certificate previously shall have been furnished,
or the proceeds of all such bonds, have been actu-
ally unsed for, or acbually appropriated and set aside
for, specific liabilities nctually inemrred for purposes
authorized by this Section, or for some one or
more of them, or have been actually used to reim-
burse the Railroad Company as aforesaid-—indieat-
ing the particular properties acquired or constructed
or contracted for, and whether acquired, constructed
or contracted for by oir on behalf of the Railroad
Company, or any other and what other company,
and the.amount of bonds or proceeds of bonds, or
other cash, used or applied, or actually appro-
priated and set aside for each such purpose ;

(b) That the price paid or liability incurred for

such acquisition or construction was not in excess

) of the fair valne of the property acquired, and that
Lo part thereof has been reimbursed to the Rail-
J,xoa('l Company out of moneys recoived by the Trus-
. tees under, any of the provisions of this indenture,
and that the bonds included in puch cextificate
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or branch subject to any Jien or charge certified, unless

and until the Trust Company shell have reserved

thereont an namount of gold bonds equal, at the
rote ab wlich the residue of said bonds, pursuant to
Section 8 of this Article, shall then be taken by the
Railrond Company, to the aggregate amount of such
cortified liens and charges, other than liens or charges
attaching to such property by virtue of provisions con-
tnined in any mortgage of the Railrond Company or any
mortgage of the company by or on whose behalf such
construction shall be made. Whenever thereafter any
such certified liens or charges shall be paid or satisfied, or
shall be acquired and be subjected to the lien of this
indenture, then & proportionate amount of the gold
bonds so reserved by the Trust Company under
this clause shall be authenticated and delivered by the
Trust Company to the Railrond Company, or upon its
order, so that the amount of such bonds held by the
Trust Company under this clonse shall at all times be
equal, at the rate aforesaid, to the amount of such liens
and charges remaining unsaotistied or not subjected to
the lien hereof.

A certificate signed by one of the officers #rs¢ above des-
ignated and one of the officers secondly above designated in the
preceding cluuse (2), or a certificate having endorsed thereon
or annosed thereto o written statement of such officers in the
form in said clause (2) specified, shall be xeceived by the Trust
Company as conclusive evidence of any facts pertaining to the
right to authenticate nnd deliver bouds pursuant to this See-
tion, and shall be full protection to it for its detion on the faith
thereof. The same officer or officers of the Railroad Company
need mnot cextify to all the facts required to be ceitified
undor the provisions of this Section, but different officers may
certify to different facts respeetively, but every fuct shall be
cortified Dy an ofticor of ench of the “classes in said clause (2)
specified.




