B

5
i
3

5.

N ———
AN R S G oy MY A e

VAR

368

S e

S0 i‘Qr aé the same relates to mining oil, but irf the léssees desire to retain gmas pro-
ducing privileges, they shall pay & royalty of $50.00 per annum, in advance, on each gas
producing well net utilized, the first payment to become dué and to he made within thirty
days from the date of the discovery of gas.

The parties of the second part further covenant and agree to exerciss diligence in
the sinking of wells for oil and natural gas on the lands covered by this lease, and to
drill at least one wel’l thereon within one year frém this date, and should the parties of
the second part fail, neglect or fefuse to 'driil ot least one well within the time stated
this lease may in the discretion of the lessor be declared null and void, after ten day's
notlce %o the lessees; Lrovided that the lsssess shall have the privilege of delaying
operations for & period not excesding five years from this date, by paying o the lessor
the sum of One Tollar pér acre per wnnum for each leased tract remaining undevelorped,

The parties of the second part further agreée to carry on operations in & workmanli};e
maaner to the fullest possible extent,unavoidable casualities expepted; to comnii no waste
on said lands, and to suffer no waste 4o pe committed upon the portion in thelr occupancy

or use; to take good care of the sume, and to promptly surrender and return the premises

upon the tarmination of this lease Lo the yarty of the first part, or to whomsoever shall

ve lawfully entitled thereto, and not to remove therefrom any buildings or permanent
improvements erscted thereon during the szid term by the said partissg of the second part,
but gaid buildings and improvements shall remain & part of said lands and become . the
property of the owner of the land, a8 & part of the consideration for this lease in
addition to the othsr consideration herein specified, excepting the tools, boilers, boiler
housas, pipe lines, pumping und drilling outfits, tanks, engines and muchinery, and. the
casing of all dry or exhausted wells, shall remain the property of the said rarty of the
second part, and may be removed é.t any time before the expira.tion of sixty days from the
termlna.tlon of the lease, that they will not use such premiseés for uny other purpose

than those amuthorized in this lease, and that before ahandoning any well, they will
securely plug the sume, 50 u8 to effectually shubt off all waber sbove thé oil bearing
horizon, o

And the said partieg of the second part ifurthar covenant and agree that they vfill koep

an kecurate account of all oil mining operations, showing the 'saies ' prices, dates,
purchusers and the whole amount of oil mned or -rémoved; and all sums due: a8 royulty shall
s a lien on a.ll 1mp1emenus, tools movéble ma.chmery, and a,ll other parsonal cho,ttels used

," atlona, and upon a.ll of the unsold ovl obtained from the

in said prospecung amf‘man
dand herein leased, xs segurity for the pa.yment of said royalty.

4 ..a.sona,ble and bona ride effort to find and produce oil in pay- '

If the 1esseés mal:a
Cing: quantltles, &as here:m requirsd of them, and such effort is unsucce'ssful he may @b
any time thereafter, with the app‘rova.i 'of the propsr 'édu'rt‘, surrender c.nd wholly terminate
this le‘ase upon the full mayment and performance of all tkhe then sccrued and payable
obligwtions hereunder, & I o L

' In Vitness Whereof, the said parties have horeunto subscribed their numes énd

affixed their seals on the day and yvear first above written,

Spence  Léndrum, :
Guardian of Dells Lane, & minor.
Lessors :

FoEm S, kaoznaimnrja L

Lesgaes,

- R. ¥, HcSpadden
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