January 10, 1905, executed by fthat Company to Commonwealth Trust Company, 2s Truztes,
being 211 of the bonds now outstanding undsr such mortgmpe; and/or COMPARED

{3) All bonds or other evidences of indsbtedness secured by Mortgare supsarior in
lien to the lien of this lMortgamgze upon &ny purchased property (ss in this section
dsfined) hareaftsr acquired by the Company, provided (a) that the nrineipal amount of
such bonds or indebtedness chall not sxceed seventy five psr cont of ths cost te the
Company or o7 the value at the time of its scjuisition {whichever shall bs less) of
guch purchased property; or (b) that 17 the prineivnal smount of such bonds or indebt-
edness shall exceed ssventy five per cent of such cost or value (whichever snall e less)
the Company after such acquieition shall have psaid or othsrwise discharged a nrincipal
amount of such bonds or indebtednsss at leuzst equal to such excess or shall have made
(either before or after such acquisition) expenditures (on account of which bonds could
have been authenticated under the provisions of Section 4 o° this Article, disregarding
the provisions of Sections 7 and 8 of this Article, but om account of which no bonds
shall have besen authenticated under this llortgage) amounting t o one and one thirad
time s such excese, and shall have certified the discharge of such bond:e or indebtedness
or the making o” such exvenditures to the Trustse for the purpose of elimins ting or

compsnsatine guch exgcess; provided further that in computing the principel amount of

bonds or other evidences of incabtedness Secured by mort=age upon eny purchased propsrty
acnuired From a 3Jubsidiary (as hereinafter in this lortpage defined) for ths purposes
of subdivision (a) of this parapraph thers shall be excluded any such bonds or evidsnces
of indebtedness pledged with the Trustee hereunder and there shall be included in liem
thereof an amount of bonds equal to the principal amount of all bonds previously auvthen-
ticated underthe provisions of Jsction 5 of this Article in respect of such 3ubsidisary.
The bonds and oth¢r evidences of indebtednsss hereinabove in this section specified
and described are hereinafter uometimes referred to individually and collectively as
"underlying bonds", ahd the mortgagss or othsr instruments rsspectively securing or

providing Tor the issue of the same are herein somstimes referred to as "unéerlying

mortgages”’. Any bond or evidence o° indebtednsss issued und:r any unde}lying mortegape
and which is deposited under any other underlying mortrage
or under this lorte-ge shall not be deemed or considered an underl;ing bond for the

purpose of this ssction. The term "cost" as used in this morteeges with respect to

any purchased prpperty shall be taken to mean the amount o cash exnenditures mads or
apreed to be made by the aciuiring company therefor, added to the s~sregate vrinecipal
amount of.tne bonés or other evidences of indebtedness, if any, secured by mortpage or
other lien existing on such purchased property at the time of the acquisition thereof
and subject to which such propsrty was scquired, except in ¢aseS where the consideration
for purchased property shall not consisf wholly o% such cash expenditures, or of such
cesh exponditures and the assumption of any mortgose indebtedness exisé'ng on such pur-
chased property st the time of its acquisition; and in all such cases the value at the
time of acinisition of such purchased propsrty (dstermined as hersinafter in this section

provided) shall within the meaning of this mortpage be deemed the “cost™" of cuch pur-
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chased propsrty.

Tne "value™ as that term is used in this Wortgage, of any prope ty shall be the value
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determinyd and certified by an engineer or firm o" engineers to bs selscted by the Company
and to be acceptable to the Trustes, excspt where some other method of determination is
specifically provided for herein; and the Trustese shuall bs furnithed with a Certificats

of such detsrmination signed by sach enginesr or firm o® enpingers,

The term "purchased propsrty" as uwved in this lortgnge shall mean sny olant, stuipment

or otner property used or useful for public utility purposes, acquired tharaugh purchase,
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