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the
the Trustee hereundcr shares of the capital sotck (whish shall he not less than ninety-
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f1ve per centum of the outstanding shares hsving full voting powsr and not leis than
seventy fiva per centum of the outstznding shares having any voting power under any

circumstances) of any corporation owning and opsrating any public utility property, or

property useful for or in connedtion with the pperation of public utility propsxrty,

such corporation shall thereupon beccme and be a "Subgidiary'" as thst term is herein-
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after in this lortgaze used, and bonds may be issued hereunder as follows:

Pirst: To ths extent in principal amount of seventy five per centwn of the cost
to the Company of the stock of such Subsidisry pledged with the Trustee hereunder;

Second: To the extent in principal amount of seventy five per centum of any and all
exnenditures made by such Subsidiery for additions, extensions, betterments or improve-
ﬁents(hersinafter rafarred to collectively as "extsnsions™) upon, of or to its plants,
properties or enquipment owned at the date of the acquisitions by the Company of such
Subsidiary or thersaftsr acquired by it:

Third: To the sextsnt in principal amount of seventy five per centum of any and all
expenditures made by zuch 3Subsidiary for any purchased property (as defined in dection

2 of this Article), acquired by such Subsidisry, subsequent to the date it becams a

Subsidiary;

Fourth: To the extent in principal amount of one hundred per centum of any bonds
or other evidences o?¥ indebtsdness secured by mortgage upon the property of such Sub
sidlary and outstanding at the time 1t becams a Subsidiary, or secured by mortgage
upon vwroperty subsequently acquired by stch Subsidiary and outstanding at the datse of
the acquisition theresof by suchSubsidiary, which shall be nledged, uncancelled with
the Trustso hereunder, or which shall have been paid, redeemed or othsrwise discharged
at, bsfore or after meturity and/or

Fifth: To the extent in principal amount of one hundrsd per centum of the principal
amount oF unsecured indehtedness bf such Subsidiary existing at the date it becams a
Subsidiary (although the evidence of such indebtedness may have bsen ‘rom time to time
renéwsd) which shall have been paid, redeemed or otherwise dischrorped;
provided, howsver, that:

(1) XNo bonds shall be authenticated under the provisions of this section in respect
0° any Subsidiery, unless the value of the permansnt property of such Subsidisry at the
time of the authentication of any bonds hersunder in rsspect thersof snsll not be less
than ons hundred thirty thrqe and one third per zent of tha sum of thy principal smouft
of all bonds then and previously suthenticated under the vrovisions of this section in
respect of such Subsidiary, plus the principal amount of all hutstanding ind sbtedne ss
then secured by mortgage upon the property of such Subsidiary (excepting any evidences
of such indebtedness then held in pledge by the Trustes horeunder.) The "value" of
the permanent property of any Subsidiary at thetimse of the authentication of any bonds
herewnder in respect thereof shall be the value {d-termined as provided in Section £ of

this Article)} of such property 2t the tims such Subsidiary becams a 3Subsidiary increased

T4

(a) by the net smount &f all expenditures mrde subsequent to such date by such Subsidiary
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for extensions, as shown by a certificate signed by the rfresident or a Vice President and

by the Treasurer or an Assistant Treasurer of such Subsidiary end by the President or a
Viece President and the Treasu@@f or an Ascistant Treasurer of the Lompmyy and (b) by the
cost, dofined as in Section & of this Article, or the vclue, detsrmined as provided in
dection 2 o2this Article, {whichever shall be less) at the tims 0% its acquisttion of any

purchased property acauired by sich Subdidiary subsequent to ssid date and decreased by

the cost or value (&t whioh ths sams was included)
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