COMPARED

of any such permanent promerty disposed 0f or destroyed, lsss (a) the amount of any

money roceived therefor and deposited with the Prustes under any mortsage On any prop-
erty of such Bubsidiary and (b) the value of any permsnent nroperty received by such
Subsidisry in lieu of the property disposed o7 or destroyed. No renewal or replscement
shall be considered an extension within the meaning of this iortesage except to the extent
that the expenditures thersof shall excesd (&) the cost to the acquiring company. it
ascaertainable from its reeords, of the property reprlsced or (b) if such cost is not so
ascertainabls then the value st the time “of its acquisition of the property replaced.

The term "psrmanent property" as used in this Mortguge shall mean any plant, equipment
or othef propsrty, used or useful for public utility purposss and constituting & part of
the permunent and fized investment of the company owning the sasme &né shall not include
any cash, accounts or bills resceiveable, supplies, fuel or other agsets ordinarily
classified as quick assets.

(8) No bonds shall bs authenticated under the provisions of this section in rsspect
of any Subsidiary unless =zt the tims of the muthentication thersof there shall be held in
pledge by the Trustes hereunder a principsl smount of bonds, secured by morteape or mort-
gapes upon substantially all the property of such Subsidiary, not less than the principal
amount o° all bonds then and previously sguthenticated under the provisions of this secton
in respect of such Subsidiary end not less than the full amount of expenditures made and/
or obligations discharged on account of which bonds shell then be or shell vreviously
have been authenticated under this sectiqn. All or any part of the bonds of any Sub-
sidiary to be plsdmed hereunder may be payable upon demand and bs isscued under a mortpage
to be executed by such Subsidiary, constituting a lien upon Substantially all of *the
permanent property of such Subsidiary, subject only to any mortgages existing on such
property at the time of the execution of such mortgage and containing such provisions as
may be desired (such bonds and mortgage being herein referred to respectively as "demand
mortgage bonds" and "demand mortgage™), provided that sll the bvonds issued undsr any
domand mor tgage shali be deposited with the Trustee hereunder;

(3) No bnnds shall bhe authenticated undef the provisions of this section in respect
of any 3ubsidiery unless at the time of authentication thereof there shall he held in
pledge by the\?rustee'hereunder shares of the capital stock of such Subslidlary constitut
ing not less than ninety five per centum of the outstanding shares having full voting
power and not less than seventy five per centum of the outstanding shares having voting
power under any circumstances;

{4) o bonds shall be authenti'cated under the provisions of this section for or on
account of the cost of any stock pledged, or any exvenditures mads fof extensions, or for
purchased property, Or any mortgage or unsecured indebtedness pledged or discharged,which
shall previously have bsen used Qs a basis for the authentication and issuance of bonds
hereunder, or 2S5 a basis for the withdrewal of deposited cash undsr the provisions of
3ection 6 of this Article, or as a basis for the withdrawal of moneys under the provistons
S of Artiecle VIII of this Mortgere,. or which shall have bzen mads with the proceeds o tie
sale of any property of any Subsidiary or with the proceeds of any of its property taken
by eminent domein, or with any ilnsurance monsys received by it from the paymont of losses
or which shall have bsen certifited to comply with the regurements of article VIII hsreof.

Bonds shall be muthenticated by the Trustee under this section subjsct to the restrict
ions thersof snd shall be detlvered by it to or upon ths ordsr of the President or & Vice
President of the Company upoxn receipt by the Trustee of the following:

{(a) A copy of a resolution of *he Board of Directors of the Compsny suthorizing the

exeacution and the authentication of the bands renquested to be suthenti.cated, and




