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Telephone Compeny s:etting' forth in reasonable dotail (1) the sggregate
amount of tords secured hereby at thetime putstanding,(2)} the then amount
of prior bonded debt (as definsd in this Section 1 of Article Sécond) of
the Telephone Company, end (5') the smount of full paid capital stock of
the Telephone Company then outstending, and {e¢) evidence that thé ‘Pele phone
Compeny has complisd with the laws in respsct of increase o;‘ outstanding
mortga ge ind ebtedness at the time in foree in sny ofthe states in which

is situated any part of the morigeged property.

The fore;ving provi sions of this Section 1 of Article Second
shall not apply to exclanges and :c'f:placementé of bonds under the provisions
of Article First hereod, ' 7
Section 2. The initigl issue of bonds hereunier, designatéd as
"First snd Refunding Horfgege Rive Per Cent, Gold Bonde, Series A", shall
be limited to the aggregate principsl smount of Fifty Million Dollars
($50,000,000). The vords of said Series A shall be forthwith executed by
the Telephone Compeny and: delivered to the Corporate Trustee, and the |
Corporate Trustee sInll thereupon suthenticate snd deliver ssid bonds te
the Telsphone Compeny, or as directed by its written order, signed by its
President or & Vice Presidont, and upon receipt by the Comporaté Trustee

of the other writings required by Section 1 ofthis Article Second; and

said bomis, or their proceeds, mey be used by the Telephone Company for
ah,y of its lawful corporate purposes, without restriction imposed by this
indenture. '

Section 3. Additional bonds sscured by this indesimbture may from
time to time be issued hersunder,tc refund, or retire, or replace, sither
before, at or after meturity, my bonds of Series A or any otlrer bonds
issved hersunder, upon c¢ompliance with the conditions prescribed: in either
subdivigion (1) or (2) of this Secton 3 of Article Second; provided, how-
ever, that bonmds of Seriesi A scquired for the Sinking Fund shell not be

refunded or replaced hereund ér until all bonds of said Series shsll have

(1) Upon (a) deliVeryv to the Corporate Trustee of any bonds
issued hersunder, Wh’ether’tf the seme or different series, cancelled or
uncancelled, with all unmetured coupons, if any, thereto appertaining,
either in bearer form or aécompanied by pr5p31~ insvtruments of aésignment
and transfer, and/or {b) wpon prodf furnished fo the. Corporate Trustee,
sgtisfactory to it, that aﬁy such bonds have been peid and satisfied in
full, snd/or (e) bpon acquisition by the Gorporste Trusteé,'or by any Sink-
ing Fund Pfrustee or trustees scting under the provisions of this indenture
of sny such bonmds as e part of ary Sinking Fund estsblished therefor, ex-
cept bonds of any series in respec‘b_oi‘ wonich the Sinking Fund proviSioﬁs
probibit it, the Comporate Trustse shall.bupon the order of the Telephons:
Company, signed o 1ts Presid ent or s Vice President, et sny time or times
thersafter, suthenticate and deldvar to the Te‘lephoné Company, or as

diredted by such written order, bomds.pf swh other series as may be re-

quested by tha’ Tel ephone Company -eowel in principel amunt to the principalf :
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