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! Reco rds.

Bonds in fund
to be cancell
ieds

. iDispesition of

fund upon default.

- upon the payment and sstisfaction of all of Series A bonds, be refunded or

mey  seem most advisable. If =8id bonds ars not so purghased ANy money s
held for six months in said sinking fund if and Yo' the extent that smeh
moneys exfeed Two Hundired and Fifty Thousand Dollars {$250,000) mey be
withdrawn by the Telephqne Com.panya‘nd used for capitsl expenditures, i.e,
not chargeable against income, to be thereafter mede or to reimburse it fobr
capitel expenditures made¢ subseguent to Febriery 1, 1924, bul notesrlier
than five ymars praviousr to such withdrewal, with respect to the mortgaged
premises, Whenever ther: skell be such an excess in the sinking fund, the
sinking fupd trustes or trustees smll notify in writing the Tele phone
Compeny of the amiunt of such exeess, which ghall be held suﬁject to with
drawsl by the Telephone Company a@s hereins fter provided. Upon receipt of
‘& certificate signed by the lfresident or & Vice Presigent end the Tregsureir
or Assistant Trasurer or chief accounting ovficer of the ATelephohe Company
and stating (a) the actual smount of such expenditures and that such ex-
penditures will be forthwith made or have been made subsequent to February
1, 1924, and (b) thet no part of sudh expenditures has been innluded in
any certificate previously furnished uwnder the provisions of this Seetion
1 of Article Fourth, oxr has been mede the bagis of the withdrawal ofany
moneys or the release of property or securities or fhe authentication of
bonds undier sny other provisions of this indnture, the sinking fund trustep
or trustees shall forthwith make payment fo the Telephone Company to the
aemount of such expenditures so certified to the extent of the funds sveil
sble, and the Telsphons Company will keep sccount of any and &1l such
moneys end from time to time apply the sSame to smweh future expenditures
or to reimburse it for such expenditures slresdy mede. The books, sccounts
and records of the sinking fund trustee or trustess shll at all time be
open to inspection by the Telephone Compeny, and the Sinking fond trastee
or trustees shall make such periodical reports,‘not oftener than monthly,

to the Telephove Company as it may request, as to the ‘sta’tus of the Sinkin

o)

fund et the time. Bomds acquired for the sinking fund as provided in this

Section 1 of Article Fourin shwll forthwith be delivered to the Corporate
Trustee, and shall be cancelled by dt and delivered to the Tele phone Company
Bonds sequired for the sinking fund shall not be deemed outstanding for any

purpose of this indenture; provided, however, that all such bonds may,

replaced under the provisions of Section 3 of Article Secomd hereof. When
a1l bénds of Beries A have been paid and setisfied, 81l moneys then held
by the Sinkingi Furd Trustee or Trustees in the Sinking Fund for such Serie
A bonds, shéll, upon demand of the‘Teleph‘one Company, be repsid to it.

No sinking fund moneys shall be applied to‘ the purchass of
bonds or be paid over to the Telephone Company during t he céntinuanae of

default known toj the “sinking, ﬁmd trug tee or truvtees; but any moileys in

such sinking fund et the time when ény such event of Qefault shall becoms
xnonn to the Sinking fund trustee or trustees shall be held as additiohgl
sécui'ity for the payment of Series & bondSﬁ a‘nd:i"n cage the pfincipal sum

of t1s Series A boms shell have bewme dne by declaration or upon a sele of
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