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in case of gas wells of small volume, or where the wells produce both oil and ges or oil
and gas snd salt wabter to such extent that the gas is unfit for ordinary “domestic
purposes, or where the gss from any well is desired for temporary use in c¢ onnection wit
drilling and pumping operations on adjacent or nearby tracts, the lessee shall have the
optién of paying royalties upon suth gas wells of the same percentage of the gross pr-
ceeds from the &ale of gms from such wells as is paid under this lease for royalty on
0oil. +he lessor shall have the free use of gay for domestic purposes in his reidence
on the lessed premises, provided there shall be surplus ges produced on ssid prenised
o¥er and above enough to fully operate the ssme. Failure on the part of the lessee to
use a gas producing well, which cannot profitably be utilized at the rate herein pro-
duced, shall not work a forfeiture of this lemse so far ac the same relates to mining
0il, nut if the lessee desires to retain gas producing privileges, the lessce shall

pay & rental of one hundred dollars per sonum, in advance, calculated from date of
discoveryof gas, on each gas préducing well, gas from which is not marketed or not
utilized otherwise than for operations under this lease. Payments of annusl gas roy-
alties shall be made within twenty five says from the date such royalties become dus,
other royalty payments tobe made mouthly on or before th: 25th dgy of the month
succeeding that for which such pqygent ig made, supported by sworn statements,

3. Until a producing well is completed on said premises the lesseeShall pay, or
cause to be paid, to said Superintendent for the Five Civilized Tribes, lLiusikogee, Ukla-~
homa, for lessor, as advanced annual royalty, from the date of approval of this lease,
fifteen cents per acre per annum, annually in advance for the Ffirst and second years:
thirty cents per scre per annum, annwnally in advance, for the third and fourth years;
seventy five cents per acre per annun, annuslly, &n sdvance, for the fifth year; =snd on
dollar per gere, annuslly, in sl@vesnes for each succeeding year of the term of this lessej:
it being understood and agreed that such sums of money so paid &hall be a predit on
stipulated royalties, and the lessee herebyagrees thatfaid advance royelty when paid
shall not be dwfunded to the lessee because of any subsequent surrender of cancellation
thereof; nor shall the lesses be relieved from its obligation to pay said advance
royalty sunnally when it becomes due, by reason of sny subsequent surrender of cancell-
ation of this lease.

4. The lessee shall exercise diligence in sinking-wells for oil snd natural
gas onland covered by this lease and shall drill at lesst one well within one year
from the date of sprroval of this lease by the Secetary of the Interior, or shall pay
to seid Superintendent for the Five Civilized Tribes,luskogee, Oklshoma, for the use
and benefit of the lessor, for each whole year the completion of such well is delayed
after the date of such approval by the Secretary of the Interior, for not to exceed
ten yesrs from the date of such approval, in addition to the other considerations named
herein, a rerital of one dollat per acre, payable annuslly; and if the lessee shall fail
to drill at lesst one well within any such yearly period, snd shall fail to surrender th
lease by executing and mwording a proper release thereof and other¥ise comply *g with
paragraph numbered 7 hereof on or before the end of any such year during whi ce 3 com-
plefion of such well is delayed, such failnre to be taken and held as concluﬁyély
evedneing, the election and covenant of the lessee to pay the rental of one dollar per
acre for such year and thersuponthe lessee shall be absolutely obligated to pay such
rental. The failure of the lessee to payfuchfental before the expiration of fifteen
days efler it becomes due at the end of anx&early period, during which a well has not be
completed as provided herein, shall be a violation of one of the material and substsn-

tial terms and conditions of thks leass and be cause for cancellation of such lease




