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- notes shall be treated as proporticnately reduced, whether or not allof said notes are :

agreed to by the pary of the £irst part mag be consented to and aceppted by sald Trusteei‘

« B
nut said Trustee shall in no way be liable br wespehable for the collection of any insurance
#
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APPLICATION OF PROCEEDS. Section 3. In the event of any loss or damagse to sa idy'propert?;fy ,

First Party shell immediately notify the Trustee in wrdting, and the proceeds of any in- “

'

surance collected bythe TPrustee on account thereof shall be applied as hereinbelow

HMINOR TOSS OR MAJOR ROSS, In the event any Iss or demage to sald property be of such

2 nature and extent that the amount of insurance collecfible on account thereof does
not excesd twenty five per cent (25%) of the total amount of insurance re%ui:ced under “
the terms of this Mortgage Deed of Trust,covering +the risk ih questim, thenswch damage :{
shall be considered a minor logs, and the amo&nt' g0 collected by the trustee i account

thereof shall be applied to or toWard the repair or restoration of the properbty so damagiaﬂ.

i

in such manner as the Pixt Party and the Trustee shall mutuallyagree; but if the amount

of such collectibb insursnce exceeds twenty five per cent (25%) of such total insurance, §
then such damage shall be considered a major loss, and the Trustee shall elect, within
thirty (30) days after settlement with the insurance companies, whether said proceeds
shall be applied toward the restprration of said impPovements or toward the payment of
aaid n tes and cunupons, and said proceeds shall be applied accordngly . But if thbe
Trustee shallimwt meke such an eledtion, and give written notice thereof to themrty of
the first part, said proceeds shall be applied by the ‘.‘Trustee, at the option ofiithe
party of the first part, to the rest?ration of the property destroyed or damages,

or to the payment of said notes and coupons.

SUPERVISION OF ARCHITZCT. If the damage shallbe other than a minor one, any repaii |

or restoration thereof shall be made under the supervision of an Architect sabisfactory

6T

to the Trustee; and the procesds of loss paid on preper certificates of said Architect

as the work of restoration progrssses.

PROCEEDS APPLIED TO RESTORATION. If the proceeds of insurance are applied to the repair

or restoratim of the property damaged or deStroyed, but such proceeds are not sufficieni:é;i
to pay for the entire cost of such.repair or restoration, then First Party agress,beforeﬂi
any of such procee s shall be expended toward such restoratim, or repair +o depesit |
with the Irustee or tobxpend in or about sucirepair or restoration, such an additional [
amunt of amoney as may be necessary to complete such work. In the event said p'r\oé.eeds be

mors thansufficient to so repalr or restore said property ths damag?dsuch exco8s may be

applled to the Trustee to the payment of such outstanding netes are it may determine.

PROCEEDS APPLIED TO NOTES. If the proceeds of insurance are applied to the payment of

said notes and coupons, said proceeds shall be applied by:the Wrustee ton thepayment
thereof in the same manner as thatnhereinafter provided for the application thereb o
of the proceeds of a sale of the mortgaged prperty on foreclosure, and in such event i

the Trustee mayypublish a notice similarto the notice described in Arficle 1, section 8j
hereof, specifying the date upon which said payment or payments shall be made and thereup%n
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it shall be the duty of all note-hdiiera to present their notes at the office of the Ppugtk

Missigsippi Valiey Trust Company, on or before the date so specified, for either full i

or partial payment, as the case may be, " In the cass of only a partial payment on accoun?é:
of the pripcipal of each note, interest shall cease from and affer the said date upon s‘

that portion of the principal so paid or to be paid, and the principal of allbutstanding '
b
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cage of g full paymeb.of saidig
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then presented and said peyments actually made; and in the
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