in advancs, talculated from datebof‘ﬁiecovafy of gag, on saéh gag producing well,

gas from which isg not,‘marketga- or nob ntilized otherwise than ths opsrations under
this lease. Payments of augual ges royslties shall be nade within twontyfive
days from the &amé gfich royal%gabacome dﬁe,'other ioyalty paymenta to be made
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gonthly on or before the £5th day of the month succeeding that for which such pay-~
TOMp, m
ment is to be made, supported by sworn statements. 25y
3. Until = producing well is comp1eted oqéaideremises the 1essee shall pay, -

e

or cﬁuSe to be paid, to the Buperintendent, Union Agenty, Muskoges, Oklahoma; for -
lessor, as advance royalty fromthe date of thé approvak of this leasg, fifteen cents

“per sere per anﬁum, annually, in sdvance, for the first'and gecond years; thirty
cents per acre per annum, sunuslly, in advance,?for the third and fourth years;
seventy five cents fier acre, per sunum, in aﬁvaﬁce; for the fifth year;‘and one dollar
PeY 8Cre per annum, annually,;i@ sdvence , for esch suqceediﬂg‘year of the texrm of
this lease; it being understood snd sgreed that such‘sums of monay so paid shall be
a credit on stipulated’royélties, and the lesgsee hereby agrees thaf said sdvance
royalty when psid shsll not be refunded tothe lesee becsuse of suy subseguent

.- surrender of cancellatuon thereof; unor shall the lessde be relieved from its obli-

t gation to pay ssid edvance royalty,annuélly when iﬁ_hecomgadue, by reasoqbf any

subsegu ent. surrender or cancellation of this lease.

4, The lesses shdil axercase diligence in sinking wells for oil and natural
: gas on #and ‘covered by this lease snd shall arill st least one well thereon within
; one yesr from the date of spproval 6f this lease by the Secretary of the Interior,
f or shall pay to the Unitedetates‘Iudisn Superinfendent, Union Agency, ﬁaskogee;
i Oklahoma, for the use and benefit of the lessor,for each whole yeatr the completion
{ of such well is delayed after thedate of such spproval Byhthe Secretary of the Interior
; fof not to exceed teh yesrs £rom the date of suchhapproval, inédditionvtb the .ot her
; considrations nsmed herein, a rental of one dollar per scre, payable annually, and if

E the lessor ghall fail to drill at Resst ome wellAWithin any such yesrly period and 4

;»shall fail to surrender this lease by executingand recording s proper relesge thersof,

étand otherwise complying with parsgreph nuombered 7 horeof on or before the end of

f any such yesr during which the,completiOnvof such well is delayed, such fzilure

! ghell be teken snd held a8 conclugively evi&encing the eleétion sndcovensnt of the
lessee to pay the reutal of one dollar per scre for such year, and thereupon the
lessee shall be absolutely obligated to pay such rental. The feilre of the lessse

& to pay such rental before the explratlon of fifteen days after it becomes due,at the
Ejen& afl any yearly perloa during whioch a well hag not been completed as provided here
‘in, shall be a violation of one of the materlal and substantlal terms and conditions
of thls 1ease, and be caunse. for eancsllatucn of suchlease under paragraph numbered
9 hereof: bub such csncellation shall not in any wise 0perate to relesse or relisve
'the lessee fromfhe covenant snd obligabion to pay slich rental,_or anyother acerupd
obligatlan. The . lessee mayhe required ﬁy the Secstary of the Interibr, or iy such
officer 88 may.be d981gnated by hlm for the purpose, to dr111 and operate wells fo .
offset wells on adwiuing'tracts and within three hundred fet of the dividing line,
or in case of gaa wells, 1essee sy have the option 4f lien of drilling ofyet wells,
of puying a sum equiil to- the royaltles whlch would aocrue ‘onexich well to be offéét

’~if said wells had been &r;lled and were belng operated on She 1and&escribed herpin
‘snd in ‘accardance wltb the~terms hereof. lt isg understoo&»and agreed by the parties

hereto thet affset walls ghall be drilled, o0r royalty psid in lieu of drilling, with-
1n ten aays after*the 1esee is notifiea to dn g0, and failure to comply. with such
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