. PROCEEDS .

| ABPLICATION OF

. PROCBEDS

| MAJOR TOSS

DEPINITION OF

MINOR- T0SS
AND :

MAJOR - TOSS.

APPLIED --
70 BONDS,

All ;polloies of insuranoe upon sai(i

at any time may be collected by said ﬁ’ruetee upon any 1neurance policies . . , ;;'

buntil applied hererna:fter euthorized, shall be held by -said Trustee es
' endall such eums shall be applisd. by the Trustee,as follows, to-~wit:

~loss. is hereinafter defined), first parties s’h,allk immediately notify

-shall immediately notify the Trustee in writing, and wi"th’in sixty (60)

" -shall be applied immedistely; and 1f said Trustee shall not make such an
“part, said proceeds shall be applied by the Trustee, at the option of

, troyed or d-amaged or t’ov the payment of said bonds ‘and ooupons. i
~twenty five per cent (257) of the total amount of insuisnce requlred

: loss or damage° but 1:6 the amount of such collecta.ble ineurance exceeds
e considered a ma;)or or total loss.

-of the property damaged or destroyed but such proceeds are not sufflcle nt ’
restoratlon or repair to deposit with the 'l‘rustee or to expend in or

:be more than sufﬂclent to ‘so repalr ox restore said property th&s

: such outstanding bonds 88 :Lt may determlne.

K It applied to the payment of goid bonds and coupons sald proceeds less)

,thereof 4n the same menner as that herelnai‘ter provided fOr theappliceh n -
: the‘v‘eto of the proceede of a sale of the mortgaged property on :Eoreclos- -

' , ure, ana in such event the True tee may publlsh a not:Loe s:unilar in all

smprovements which shell eu any -

time bo. ae;,oeited with the Trustes. herein and p11 sums of money whieh f 0§

additional security for the payment of the ‘oonds here inabove mentloned'

In event of a‘ny‘monor loss or dz‘irnage_i o sgid pro‘perty {as such minor

the Trustee in writing snd the proceeds of any insurance ooll’e‘cted,by’ o -
the Trustee on account vthereo:ff.’ shall be promptly epplied 10 or towards
the repair" or restoration of the property 80 damaged in such menner ag

the first parties and the Trustee shall mutually agrée.

In the event of any ma jor or total loes or demage to said property (as

such major loss is herelna:fter defined.)v, +the parties of the first Tt : i

dajrs after the receipt of such not ice the Trustee shall elect whether

said proceeds shall be applled towards the restoratwn of such improve-

ments or towards the payment of se:xd bonds and ooupons and said proceedje

b s B R i

election and give written notice thereof to the parties of the ;f‘irst
the parties of the first part, to the restoration of the property des-

If the damage to said propetty be oi‘ such a nature and  extent thet the

amount of 1nsuranoe oollectlble on acoount thereof does not exceed

under the terms of thls mortgege deed of Trust ooverlng the rlsk in

question, then euch damage shall ‘oe cons:uiered and held to be & minor

twenty five per cent (25 ) of such total 1neurance then such damage shagl - ‘f o

If the pmceeds of insurance are. applled. to the repalr or restoratlon

to. pay for the ent:.re sost oi‘ su\,h repalr or restoration, then f:x.rst

nartles agree, before any of such proceeds shall be expended toward suchk

ahout such reparr 0T resd:oaration euch an additionel amount of money

88 may be neeessary to oomplete such Work. In the event sgid proceeos

damaged suoh exoees may be ep)plled by the 'I’rustee to the payment of . -

the costs and expense of " collect:.ng the same ‘and ‘e reesona‘ole compen-.

satlou to the Trustee shall be applled ‘ny the 'l‘ruetee to the payment

res;_veots to the not;Lce described 1n Seotion VI hereof speclfying t};e




