)

construed as preventing the acquisition.by the Oklah%gﬁnpompany of all or any*part of thki
:property of the Delaware Company. 'C : : , " ot RS

SEG. 12. ' The Companies further covenant’ that no dividend or diVldende (other‘than
stock dividends) shall be declared or pald by the Ok ohoma Companm\on any of 1ts capital‘
stook ar any time outstanding, except in the event and to the extent that the oombined '
surplus earnings of the Comnsnies arieing from operations subsouent to October 51 1925
on the basis of a consolidated statement shall sufficc for the payment of suchodividend
or dividends, nor~them if afber the payment of eny such dividend or d1v1dends the curreﬁt
assets of the Companies (on the basis of a consolidated statenent) as definedin Section e

13 of” thls Article would amount to less. than two and one quarter (2%) times the outstanc
ing 1ndebtedness of the Companies as defined in said Section 136 : '

The term "surplus earnings" as . hsed herein shall be deemedrto be ‘the combined ’:
earnings of  the Companies in excess of operating expenses fixed charges and all other
charges against income{ after eliminating all 1nter-oompany,‘duplicate and / or offsettir
items in acoordance with standard accounting methods ~employed to;ascertain the condolid

: ~ated earnings of a corporation and its affiliated companies), 1ncluding in such operating
expenses, fixed chargsS»andAother'charges~against income, insurance rentals damages »
license fees,1repairs,:maintenance reasonable depreciation; income’ taxes and other taxed
inventory and other losses, interest on and annually maturing installments of the prin—
cipal of the honds‘hersby~secured interest on all other funded and unfunded indebtednes
ang all other proper charges'ageinetjinoome.~ The_term;"surplus sarnings’ as used in thij
Section shall not"however be deemed to include nrofits derived from the appreciation
in value or from the sale or other disPosition of capitel assets. or surplus created by
| ‘the rstirement or reduction~of or change in, any of the authorized and / or outstanding
capital stock of the Companies or either of them. v : ‘ ' E '
, ~SEC. 15¢ The Cgmpenies further covenant that ‘the combined eurreny assets of the
Companies shall always‘amount to at least one and three fourths times their~comb1ned oute
v standing 1ndebtedness; The term‘"current’aSSets” as‘ueed in’this‘Section‘shall"be deeme&
to 1nclude only United States government bonds and certificates of indebtedness and other
high—grade 1nvestmsnt securities for which there 1s a ready market products manufacture&
and 1n process of manufacture, stocks of merchnndiseand current materials and supplies |
(all inventoried at cost oxr et the market value whichever is the 1ower) prepaid 1nsur—‘
“agce, cash on hand and in: hank and good and collectnble bills receivable and acccunts‘
~receivable representing current transactions in the oridinary course of bus1ness ad due
.fin not more than one year from their respective dates.‘ :

The termi"outstanding indebtedness”'as used in,this bection shall be deemed %0
embrace not only obligations 1ncurred or eiecuted by the" Oompanies, or either ofthem
hut also all other obligations howsoever incurred for which the Companies or eitner of
.them, sre in’ any way. liable or which are- secured by a lien‘upon any of the property'of th

: Companies or either of them.‘ There shall be included in such outstanding 1ndebtedness
proper sume to represent accrued and unpaid taxes rentals 1nterest royalties, 1icense
» fees and other like items. ﬁhe combined current essats and combined outetanding indebted»{
I,ness of the Compenies shall be arrived at on the besis of a consolidated etatement of the'
/\Gompanies afte1 eliminating all 1nter-company s duplicate and / or offsetting 1tems allv‘
ioin accordance wlth etandard ac’ounting methods employed to ascertain‘the consolidated

current essets end consolidate 1iabilities of a.corporetion and ite affiliated companiesn

.;SEC. 14. Th’xCompanies oovenent that theyoare; espectively duly authoriz d, under




