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cnnsideratiens inclu&ing the ubligatinne assumed by eacond pnrty unaor this contraet
the flrst partywkes ‘hersby trnnsfar, aaaigne angd ennvey anto. tha | aecodd pnrty,,anbjact

hcwever 4o the reservations and ounditlnns hereinsftar net forth, all it right tltle‘

‘f‘and 1nterest in,; to and under the abDVe described 1ease 1nao£ar a8 the same grants the

. depth.

1and owner. :

rlght to develop and- produce gas fram%ne:bnd sbove desoribed. :‘ COMPAREL -

, It is un&astood an& agresd that the second party shell be respengible for and pay,

- a8 provided in gaid 1ease all royalties Whicﬁﬁeche dure thé-lesgors in gsid 1ease, their

: hairs, executnrs or assighs on account of any gas ‘produced from any well - drllled on gakd -

1sud by second pariy, or rnyalty on 0il pvnduced frum a0y stch well, whers sugh pil well
13 owned by the party of the second part ng hereinsfter provided.

- In addltlon to raying sach rentols anﬁ royaltles, secong party ETees to pay first
party 2 sum equal to 1/16 of the merket vslue of all gas (dher than casingqead gaal,

;producea‘md spld, or.usged hy secon& party (except gas used in hls drilling Dperatiens vn
ifthis 1snd), and furﬁhev agrees to dellver to tHe ‘eredit of the firet - party, fres of cost,
1‘1n the Pipe llne of which he msy be able to- connect his wells the egusl 1.8.psrt of sll

ipil produced and qaved from the . leased premles from any. 0il well owned nnd rstalned by the

:sequnﬁ party. as here1nafte: provided, end o psy flrstgparty 8 'sum equal‘to 1/8 of the
market vslue of sny casinghesd gas produced snd s0ld, or used by seond party in the mana-

'5:factura of gasoline, from any such well. Payment for gas (bdth'~dry and ¢sginghesd) shall

he moede on or about the 20hday of esch calender month for the gqs geld: or used durlng the
precedlng calender month. v » ‘

For the considerstion aforesald therperty of the second nart agrees t0 begin:sthe
uriJling of & well on seid lsnd within 30 dnys from the dste of this-contract snd prusecute
the driling of same with reasonabla dispatch.tn the 1340 sand, which shonld be found ot 8

depth, approx1mately 1375§snd un1955011 or gag is fnundbln peylng quantities at 8 lesser

It second party shall dril} any well on the land abnve descrlhed whichnis pvoﬁuctmve

Z‘on‘! pil in psying §aant1tles. second psrty shall, a3 soon g8 guch welL&s gompleted, notifJ
flrst party nf same 1n whiting, and flrst party, Bt*ltS op-bion; may wiﬁin 30 days from

the dste such nptice is glven tske over any sach.well. or wells in whlch event the flrst

~»pené:y shell pay geco ‘nd party the het coet of: drllllng ‘Some pnd the fair matket value of the
- ;casing oWneﬂvby second party. Band left 1n the well but if the party nf the flrst psrt shell
“ifail 1o exercise its option, ss heran provided ; then ssld well and the 011 produced there

ifrom shell be and remain ‘the propertynf‘the party nf the'secona part, subject torithe terms

iof said lease but the perty of the second psrt shall pay to the party of the Tirst part

'.?a royalty of 148 of a1l 0il. prbduceu from gaid well and of all cas;nghead cag;produced from

:esid well, ssid royaltyrof 148 to be in adﬁltlon o the rnyslby of '1/8 to be peid to the

: 1£ the fimst party shéll,heraafter'drill any g9s well DnTthéiabove,aescribad lond,
'aecond pnrw shall for per;nd of 30 days after written~nntice of the complétinﬁ tnereof

.; have tha Pight to take same over, if and when any such.well it} tsken uver by the second

partt he shall pay furst party the net coet oi drilling SBme angd the falr mat&et price

uf all flrst party's msterlal left: 1n anﬁ epnnected to salé well’ and becume the owner of .

said well,’subgect however, o the nbligatxun to;ay’the party'of the first part g} rayalty 8

of 1/16 bat if said gas well ghould not be tsken over by secpnd psrty. ss;& well and the
gaa praduced therefrom shall remain snd be the property BE the pgrty vf the fLrsﬁ part.
. It thp party af the second part sball drill a well on sald land whieh is dry in the

: nnd tn wh;ch\gsid well W9s drilied, andtn elects ta not drill suah.wall 6eepar then befme
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