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ébmim‘nVines and tﬁe subsidiery corphrations qur a period of twelve {12) coixsecdtiva chlénday

" months ‘ending not more than ninety (90) days prior to such application shall heve beein each " 4‘
case egual to at least one and one-half (1%4) times the total annual bond interest charge of ‘t;he 3
Companies” and the subsidiary sorporations. LAIMEALLAS ’

: The term "net earnings” of the Companies and the subsidiary rorporations as used -

1n this Article, shall in the case of each applicaftion for the anthentication of notes be

:bonstrued to mean the amount remaining after deduoking from the earnings derived from the oper§~

ftion of the plants and properties owned by the Corgpanies and the subsidiary corporations at the

time spplicetion is made for the issuance of mnotes ( irecluding plents and properties acqmired
;éimﬂltaneously with the issuance of the notes epplied for) and from the income from any secﬁri-'
-ties or other properby then owned by the Cbmpanies and the subsidiary corporations, all opera-é
iing expenses, including taxes, reﬁtals, insweance snd reasonable and' proper expenditw es for ‘
- current maintenarnce and repairs, but excluding depreciation and amortization of debt discount
énd expense. '

In the case of the earnings o:fany of the respec’:‘tive subsidisry corporations, 1esé‘
;{;hab all of the outstanding capitsl stock of which is owned by the Companies, or any of them,.
br by any other subsidisry corporation, there shall elso be deduncted from such earnings, :f.’orthek
:éurposes of this section, & sum equal to the aggrefate of (1) such an amount of the balsnce re-

maining after eubtracting fwom the gross earnings of such subsidigry corporation.

{a) The operating expenses of such subsidia:y corporation; (b} the amneal in-

terest charges on a1l funded obligations of such subsidisry corporation, and {e¢) the smount

of the dividende paid during such twelve-months period, or accumalated wund unpeid et the
end thereof, on the then outstanding shares of the preferred capital stock of such subsidiary
corporation ' :
ag, in relation to ruch balence, is proportionate to the ratio of the number: of shares of
the outstinding common capital étock of such subsidiary corporation other thun the shares

i owned by the Cor’npanies, or any of them, or any other subsidiary corporation, to the total ’

_ number of shares of such common capital stock then outstanding, end (2} the amount of dividends

; peid, or sccuwmulated snd unpaid, as aforesaid, upon the shares of such preferred cepital étoc;k ;‘*\g
. L

other than those owed by the Companieg, or any of them, or any other subsidiary corporatioh-

In case such subsidiary corporation shall have two or more clases of praferred stock an
appropriate apportmnment of the earnings of such subsidimry corporation, in asccordence w.ith |
recognized accounting practice, shall be made for the purpose of d.etermimng the amount of
; such earnings to be used as the basis for the iesuance of notes hereunder, o

In case any of the property of any of the Companies or of any subsidiary corporation
‘l, shall have been owned by it during a jéart but not during the whole of the period f£or which

such earnings are vto be calculated, the net earnings of such property during the' portion

i of such period which preaceded the acquisifion of such property by such Company or by such
subgidiary corporatlon shall be inecluded in-the net earnings for the purposes of this Inden-
ture; prov:.ded that only such earnings of such property dwing the period prece&lng acquzsn.-'
tion shall be included as the accountant calculating net earnings for the purpo se of this
séctio‘n ghall have segregated and idenfified. as derived solely fz:ofn such uges as those to which
jf the Company scquiring said property intende to put such property thereafter. In case any
property of the Companies, or any of them, or of any subsidiary corporation, shall have been
" in existence for a part only of such twelve-months period, then the eamings from such proper-

: ty, tsed for the asuthentication of notes under this Section, shall be determined by using as

i s basls the sarnings derived Irom such property for the period for vhich it shall have been

: +in exlisterice, and mutiplied proportionately to determine earnings for a twelve-months period




