
Companies and the subsidiary corphrations for a period of twelve (12) ostesoUtiVe calendar 

months ending not more than ninety (90) days prior to such application shall have beein each 

case equal to at least one and one-half (li) tiMes the total annual bond interest charge Of the 

Companiei-and the subsidiary corporations. WA11).64i10 

The term "net earnings" of the Companies and the subsidiary rorporat ions as used.- 

in this Article, Shall in the case of each application for the authentication of notes be 

sonstrued to mean the amount remaining after deducting from the earnings derived from the opera-

tion of the plants and properties owned by the 0o4panies and the subsidiary corporations at the 

time application is -made for the issuance of notes ( including plants and properties acquired 

simataueously with the issuance of the notes applied for) and from the income from any securi 

-ties or other property then owned by the COmpanies and the Subsidiary corporations, all opera-

ting expenses, including taxes, rentals, insurance and reasonable and proper expendituces for 

current maintenance and repairs, but excluding depreciation and amortization of debt discount 

and expense. 

In the case of the earnings of any of the respective subsidiary corporations, less 

thab all of the outstanding capital stock of which is owned by the Companies, or any of them, 

pr by any other subsidiary corporation, there shall also be deducted from such earnings, forthe 

purposes of this section, a sum equal to the aggregate of (1) such an amount of the balance re-

maining after subtracting from the gross earnings of such subsidiary corporation. 

(a) The operating expenses of such subsidiary corporation; (b) the anneal in-

terest charges on all funded obligations of such subsidiary corporation, and (c) the amount 

of the dividends paid during such twelve-months period, or accumulated and unpaid at the 

end thereof, on the then outstanding shares of the preferred capital stock of such subsidiary 

corporation 

as, in relation to Lush balance, is proportionate to the ratio of the numberf Shares of 

the outstanding common capital stock of such subsidiary corporation other thsn,the shares 

owned by the Companies, or any of them, or any other smbsidiary corporation, to the total 

number of shares of such common capital stook then outstanding, and (2) the amount of dividends 

paid, or accumulated ’Ind unpaid, as aforesaid, upon the shares of such preferred capital stock 

other than those owned-by the Companies, or any of them, or any other subsidiary corporation. 

In case such subsidiary corporation shall have two or more clases of preferred stock, an 

appropriate apportionment of the earnings of such subsidiary corporation, in accordance with 

recognized accounting practice, shall be made for the Purpose of determining the amount of 

such earnings to be used as the basis for the issuance of notes hereunder. 

In case any of the property of any of the Companies or of any subsidiary corporation 

shall have been awned by it during.a part but not during the whole of the period for which 

such earnings are to be calculated, the net earnings of such property during the portion 

of such period Which preceded the acquisition of such property by such Company or by such 

, subsidiary corporation shall be included in-the net earnings for the purposes of this Inden-

ture; provided., that only such earnings of each property daring the period preceding acquisi-

tion shall be included as the accountant calculating net earnings for the purpose of this 

, section shall have segregated and identified as derived solely from such uses as those to which 

the Company acquiring said property intends to put such property thereafter. In case any 

lproperty of the Companies, or any of them, or of any sUbsidiary corporation, shall have been ’ 

in existence for a part only of el:10h twelve-months period, then the earnings from Such proper-

ty, used for the authentication of notes under this Section, shall be determined by using as 

, a basis the earnings derived from such property for the period for which it Shall have been 

in existence and mutiplied proportionately to determine earnings for a twelve-months period. 
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