
gage or mortgages or similar lien Or lien, and 2)a Certificate of a person appointed by the 

Oklahoma Company and approved by the Trustee, stating the fair value of such physical pro-

perty after making due allowance for depreciation. 

The principal amount of notes loanable hereunder in respect to such aeorfalsition 

shall not be greater than the amount by thich eighty-five per cent (85%) of the fair value 

of such property ( or of the amount of the bonds, notes or other obligations secured by such 

Mortgage or mortgages or similar lien or liens, plus the actual expenditures made for such 

: acquisition, if the total of said amounts all be less’than such fair value) shall exceed 

the amount of such bonds, notes, or other obligations secured by ’SO.01 mortgage or mortgages 

or similar lien or liens. 

PROVIDED, ROWEVER, that in case the amount of the bonds, notes or other obligations 

secured by such mortgage or mortgagee or similar lien or lines, shall: exceed eighty-five 

, per cent (86%) of the fair value of such property, no notes shall be issuable under Section 

2 of this Article unless and until such excess has been absorbed by (1) the retirement and 

cancellation of bonds, notes or other obligations secured by such mortgage or Mortgages or 

similar lien or liens, as shown by evidence satisfactory to the Trustee, or (2) additional 

expenditures for extensions and additions evidenced to the Trustee as provided in Section 4 

of this Article. No notes hereby secured shall be issued in respect to such retirement and 

cancellation or against such expenditures. 

SECTION 6, Each subsidiary corporation shall, as a condition precedent to 

becoming such corporation within the meaning of this Indenture, execute and deliver a support-

ing mortgage to t he same person or corporation, as trustee; as is then acting as Trustee under 

this indenture. The words "supporting mortgage, " as used in this Indenture, shall be taken 

to mean a deed of trust or similar instrument, in form approved by counsel satisfactory to 

the Trustee hereunder, whereby such subsidiary corporation shall mortgage all of its pro-

perty then owned or thereafter to be acquired by it to the Trustee hereunder as security for the 

payment of all notes and coupons theretofore or thereafter issued tinder this Indenture, subject 

only to the liens existing on such property at the time of the acquisition ofsuch subsidiary 

corporation and to liens on property thereafter acquired by such subsidiary corporation, ex-

isting thereon at the time of such acquisition. Each subsidiary corporation shall, concur-

rently with the execution of its nupporting mortgage, lease for the life of this Indenture 

all Of its plants and properties to the Oklahoma Company, subject to the respective liens of 

its underlying mortgages, if any, and of this indenture. 

SECTION 7, In case any of the actual and reasonable expenditures made by the 

Companies, or any of them, on or after July 1, 1923, for extensions and additions ( as defined 

in Section 2 of this Article Two ) shall have been used as the basis for the issuance of Firtt 

and Refunding Mortgaee Gold Bonds of the Oklahoma oompany, Or of Yirst and Refunding Mart-: 

gasp Gold Bonds of said Southern Oklahoma Power Tompaw, as evidenced by a sworn statement of 

the President or any Vice President and the Treasurer or any Assistant Treasurer of the 

Oklahoma Compa.ny, said residue notes shall from time to time be authenticated and delivered 

hereunder by the Trustee to a principal amount not exceeding in the aggregate ten per cent 

’(10%) Of such actual and reasonable expenditure’s so used as the basis for the issuance of said 

Virst and Refunding Mortgage Gold Bonds, Such residue notes shall be authenticated axd. de-

livered by the Trustee upon receipt of the showings mentioned. in Section 4 of this irticle 

Two, with such variations as shall be pertinent to the issuance of said residue notes under 

the previsions of this section. 

SECTION S. Subject to the provisions of Section 30f this Article Two and upon 

receipt by the TrUStee of the showings Mentioned in SubdiVisions I,II,IV, VILV.41.k. and Ix of 

Id.* 


