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ia:herein

utiliized at the rate hersin prescribed‘ shall not work a Porfeiture of this lease so far 88

the same releates to mining oil, but if ths lessea deeires to retain gas producing pritileg

the lessge shall yay a rental of one hundred dollars per annum, in advance, oalculated from

date of ‘discovery of gas, on each gas producing well, gas from which is’ not marketed or not
utilized otherwise than for operations under this lease. Payments of ennual gas royalties f
shall be made within twenty-five days from the date such royalties become dus, other royaltyt
payments to be made monthly on or before the 26th day of the month succeeding that for which,‘
such payment is to be made, supported by sworn statements. LCOMPARED . %

3. Until a producing well is completed.ontsaid promises’ the leseee shall pay, or
cause‘to be‘paid, to said Superintendentyior the Five Civilizedbmribes, Muskogee, Oklahoma, !
for lessor, as advanced. snnual royalty, fromothe date of the approval of this lease, fifteen;
cents per acre per anruam, annually, in advance forithe first and second‘years;_thirty cents
per acrz= per annum,'annually, in advance, for the third and fourth years; seventy-five k
cents per acre per annum; annually, in advance, for the fifthkyear; and one dollar per acre
per annuin, annually, in advance, for each gucceeding-yoar of the term of this lease; it ‘

; being understood and agreed that such sums of monsy so paid shall be & credit'on stipulated

‘royalties, and the lsssee hersby agrees that said advance royalty when paid shall not be -
refunded to the lessee because of any.suhsequent'surrender or cancellation thereof; nor
shall the lessee be retieved from its ohligation to pay said advance:royalty annually when‘
it becomes due, by reason of any subsequent surrender‘or cancellation of this lease.

4. The lessee shall exsercise diiigenoe~in sinking wells for oil and natural gas on
land ¢overed hy‘this lease and‘shall drill at least one well thereon within one year from
the date of approvel of this lease by the Secretary of the Interior, or shall pey to said
Superintendent for the Pive Civilized Tribes, Muskogee,loklahoma; for the use and benefit
of the lessor, for each whole year the completion of such well is delayed after the date
of such approval by the Secretary of the Interior for not to excsed ten years from the
date of such approval in addition to the other: considerations named herein a rental of
{‘one dollar per acre, payable annually; and if the leg see shall fail to ariil st least one
well within any such yearly period and shall fail tonsurrender this lease by executing end
recording a. proper release thereof and otherwise complying with paragraph numbered 7 hereof

on or before the end of any such year during which the completion of such ‘well is delayed
*,such failure shall be taken and held as conclusively evidencing the election and covenant 3

i
'of the lessee to -pay the rental of one dollar per aore for such year and’ thereupon the 1esse\

shall be absolutely obligated to pay such rental. The failure of the leesee to pay eueh
rentad before the expiration ‘of fifteen -days after it becomes due at the end of any yearly‘
"period during which a well has not ‘been completed as provided herein, shall be K1 violation
"of one of the materiel and substantial terms and condjtions of this leise, and be cause for
lioancellation of such lease under paragraph numbered 9 hereof but such cancellation shall
not in any wise operate to release or relieve the lessee from the . covenant and.obligations
to pey such rental or any other acorued obligation. The 1essee may be required by the =
};Secretary of the Interior, or by such officer as may be designated by him for the purpose

: vto drill and operate wells to offset wells on. adjoining tracts and within three hundred

_feet of the dividing line,_or in oaee of gus‘wells lessee may have the option, in 1isu of 8

fdrilling offset wells, of paying a sum equal to the royalties which would accrue ‘on. eaoh

‘.‘well tc be offset if said wells had een drilled and were being ope'ated cn the and deeoribe




