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] ”'"faction of at'borneys for 'bhi::a pa.r'hy. i If merchan'hable 'bitle be founa. bin,parties of the

i fi:cs'h and seoond pa:r:ts to the oil 1ease ooverlng said. lands, “bhen the par'bies hea:eto shall
L prdceed faithfully to perform the berms and oonditions of -bhis agreement bu'b if merchantable,

;-tii;le is not found :m parkties of the first a.nd second parts 'bo said 1eases 5 then the par‘bies i
: ,‘ hereto shall fo:cthw::.th ‘be relieved of any a.ncl all liablli'hy hereunder (,QMQ&W
' bEGOND"Withm twenty (20) days from date hezeof 5 the party o:E‘ the 'bhird par‘b shall
',oommence 'the drllling of a:well a‘t a loca‘hion seletted by ‘rhlrd party, v:.n the Northeast

' f.Quarter (I\!E/&-) oi’ the Southea.st Quarter,(SE/Al) of sa.id Sec-b:.on 26 a.ncl at its o¥n expense, :

o ,,free of all cost 'bo partles of -bhe",fizs’c aml second par'bs, shall drill a.na. complete saicl

: well to & depth of twenty—four hund:ced (QHOO) fee’a unless on.l or gas in paylng quantitiea be ;E '

] ;ﬁound a'b a. less depth. I:E sald well shall ‘be a d::y hole, ‘the Bame shal.L be plugged at ths L

“expense of 't;hlrd pa:c'i;y, 1n the manner requi:ced by 1aw, i:t‘ smd m.ll shall be a paying ail
'well, the same shall be completed and equlpped by pa.rty o:E the ’Ehird part up to but not in-
g cluding -ba.nkage, the ;pe.::t:.es hereto in ’oheir respective propo:c’cions “ag here:.naf’ber set

i ‘forth, shall 'bhe:ceaf'ber bear the cost of Jo:ankage and of the fur'bher development, equipmen’c

-and operatlon of sa.id lee.ses., : '_i: S ,;. 4 T T [ ';;,

i

THIRD* The party of the- first part ag:cees to permi'b the party of 't:he 'l:hlrd par‘b ’co
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g .the th:L:cd party shall pay to flrst party thereai‘ter a‘b the rate of fiﬂteen per cent (15%)

it be’ necessa.ry to :ce uan.n the rig; now located the:ceon, 'hhen party of the third pa.rt shall pay‘

use. his rig, casinc, tanks s and a.ll other equipmen't: now located on “the~ Nor'bheas'b‘ Qu.a:cter

B <

,(NE/ll-) of 'th.e Southeast Quar‘ber (SE/lL) of said Section 26, An tne dr:.lling of said well, pro- 3 5

»'v:Lded. 'bhat :Lf said well is a. d:cy hole i no rental pa.yment shall 'be made fo:c tne use of any
of the ma‘ba"ials excepting a ren‘bal of ten oen‘hs (1Q¢) per foot for ca,sing used by party of i
tne 'bhlrd part and if any of the ma:berials should be des’n::oyed or damaged beyond use, ’shen :

: off ﬁhe present 11511 price thereof., If: sa.id. well shall be a paying o:.l or gas well and i'h

«kto first party ‘che Bum oi‘ One Thousanu ($l 000.00) Dollars for the rig and shall pay for- auch

oas:mg and tubing as is retained in the well and such other ma‘berlals aB ma.y be reta:.ned by

it at 'bhe rate of Fifteen pel‘ cent (15%) off the present llS'b price, a.nd shall then del:.ver

i 'bhe remamdem of '&he materlals no'b used 'to f;u:st party on the lease, If a.n oil well 13




