. "4 The lessee shall exercise diligence ln sin"‘na wells for oil and nerural gas on lana. f

L covered bythis 1ease snd shall drill at least one well thereon within one year from 8 dete

: of approval of this leaae by the Secretary oi’ the Interim, or: shall pay to the United. Stat ) =
. 1nelan Superintendent Union Agency, Muskcgee, Ok‘g for ‘tne use‘ end benefit oi‘ the leseor,

: for eech shnle year the completionof such Well is deleyed ef’cer ths date of such e’p;{:royalnu

hy‘ the Seexe‘ary of the In‘berior, for not to exceed i’ivgéyeers from the date of such approvel

in adeitmn to the other conslderatjms naned therein. a. rental oi one dolla:qber acre peyahl

i annually, ana. J.f the lvsses shall fail Yo drill a’c leest one well mthin ahy such yearly »

: period and shall it to surrender this lease by executing anc’i mording a proper release

' * thereof and otherwise complylng withparegragw‘numbered 7 hereof on or before the end of any

such year during which bhe completion of such wellis delayed, such failure sha]J,be teken

; i and held as conclus.wely ev:.dencing the electmn and, covenant of the 1essee to pay the

~ rental of one dollar per :gzora J‘Ior such yea r, md thereupon ‘bhe leseee shall be absolutely
obligated to pay such rental The fallure of ﬁhe lessee to pay such ren‘bal before the ex—- 1

. piration of fifteendays ai’ter J.t becomes due a‘b the end o:f any yeerly/faeriod, during which

a well ha's oot beenéompleted as provided Herein shall 'ge a violatlon of one c:f:‘ ’che material LA o
and su’nstantlal terms and conditlons of this lease, and ”be cause for cancellation of such '
lease umier beragraph numbered 9 herecf but such cancel'!at:.on shall not in anywise: ope rate

to release of relieve the lessee :Eromthe covenant and obligationeto oay such rental. or-any

ther accrued o’ollgetlon. Theleseeemay be required by the Sécnetary o:f thelnterior, or by such ;
ofi’icer as may be designated by h1m for the purpose to dl‘lll and opemte wells: to offset

: ?i wells on ad;oiﬂrng ’eacts. and with— three hundred feet of the dlvldhog rine. or in case of
gas Wells, lessee may have the eption, in lleu of arllling offset wells, of paylng a. aum
equ'=l to +the’ royalties wh:.ch would accrue on each well to be oﬁset 1f szLd wells had ‘been
= l‘fdrilled ana. Were ‘being opera‘t:ed on the land des cribed herein and in ac»ordace with the
: terms hereo:l?. It is understood. and agreed by the partles hereto thetoffset wells shel" 'be
i dnlleu .o royalty paid in 1¢éu of drilling, withzmten dsys re_:f'aer tb,e lessee is notifled

to dos:so and.: faﬂure to comply with such requirement shall constitu’te a violation oF one Lof
". ohe substant1e1 terms o:ﬁ thls lease." : B s ' T s

3 Subjec‘b to the orders and regulations o:f this Department now ex:,stlng or hereaft er:.

H :hobe promukgated.. . Ehe price basis for computétion of: royal‘by on o:.l’* shallbe the market price:,

as asoertamed and. declared by the Secre‘tary of the Interior, ami the royal‘by shall be ,

El 12 per cen‘b"on such pnce basis. S

Feb 71;11 1912.‘ :

_Qavin A. Thom son, e !
S J.# H. - Assistant Secretary. -
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