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Sax& Second Earty egrees to pay ell operatn.no eX@ense on said leese 1n¢1ud1n"

’;,;lebor lubrlcating Uil teamingetq. The Eﬁret ?arty agreee to pay the Second ferty as oper-;

atlng expenses on o r,efore the fifteenth dey of the following'month 1n which expensee

'were 1ncurred on the following basie, The groes emount oﬁ barrels of 011 produced, on this‘

lease less one-exahth (1/Bth royalty and 1ess the Second»?arty’s one-third (1/3 o increase S

;:‘multlplied by, 05¢ per barrel for first 50 barrels per month : i .
0 - Bog per barrel For nexﬁa‘. Co *~‘;' 5O berrels ner month_j

f725¢ per berlel forwnext1; S ',‘e~ '7"100 barrels per monthi"

. 20¢ per Berrel for next > jflfl.lOo;berrels eer{monthyb

'115¢_§er barrel For next‘: s - eviObebexielSlﬁef>monthw‘
G ‘loﬁloer barrel Ior a1l eaditlonal.ni ' ’_h \ R
The total of above operating expense ig amount due the Seconﬁ Perty for any month buf ‘1rst
Perty shall have the option on and after four monthe from thls date “to pay the actual operatl
expense of the above deecribed pronerty, together thh the one= fourth of the two thirds of
i the operatlng expense of the comnfession plant. o . .

B ‘ The Flrst Party agrees to furnlsﬂ or pey to the Secon& ?arty hlB prorate

'share in the.- baels of productlonlfor maaor revlaoements reguired from thls date throuah
| ordlnaly operatlon ‘such as ‘tubing, rods, belts for pcwers etc. : , ‘
‘ In event productlon hes Lot been doubled on the above described pronerty on &
‘imonthly baszs by September 15th, 1985 this contract becomes null and v01d at the Opthh of.
‘elther party. If on eccount of operation or equlpment placed thereon by Second Party the
1productlon of thls 1eeue is 1ess then,the normal decllne for the fifth month efter dete of
oomplet;on of - plant the Firet Party has op%mon to cencel thle contract, and the Fmrst Party
'shall have optlon %0 buy equlnmen% at the cost of 1netallat10n. The second Party agreee to B
return the pronerty to the Plret larty in ae good condltlon,as recelved felr wear, tear and‘
: f aepletlon ezcepted : :
: It is mutually ggreed by tlie oertles hereto that while the management of said

lease 13 turped over o the Second ?arty that sald Seoond Party shall confer W1th selﬂ E*rst

{ ’%v Party in mekrng any enﬁ all major chanees ‘and if seld operatlon.or ohanee shall prove de-

’trlmewtal in the oplnion of the Ji1rs1. Perty to- eeld proauctlon or property, Second Party
shall not do- suoh work or make such change W1thout Eiv'st ferty g eonsent :
o o In the event that Piret feruy after six (6) months from date of th:s contract

bwis es to eell thls nroperty, the Second Parsy has the refusal of the sale prlce 1f deter

ine& w1th1n five days after nbtlce by First farty. It Seoond Party f&llS to purchase Flrst
~Party 8 1nterest efter ik ;d notlce then Second ﬁarﬁy agrees 8 join with the ﬂlrst 1erty in :
the sale of seld nroae by and equlemcnt together wzth one-fourth,(l/4) 1nterest in 81l .
equlpment enﬂ 1pstellat10r of oompreseion plant for the conelderatlon of Five Hundre& %500, OO
per barrel for becond farty s one- thl:d (l/e) of the seveneeighths (V/Bths) worklng 1ntereet
iof the 1ncreesed nroductlon based on the produotlon of: the preceeﬁing thirty days, but smla
Second ?arty shall not recelve more than Twenty flve percent (25) of the sale price of. seld
property pmus one-sixth (l/6th) the balence ﬁue on eguipment an& instellatlon of the eom-
5 pre531nn plent If in the event of the sale of the sa1d ebove descrnbeﬂ property ealo Secon&
Party has falled to increase salﬁ pro&uetlon on sald property'then sald Second Party shall '
recelve no part of the, conelﬂeration af the' sale prlce but said ﬂlret farty shall heve ‘The"
"optlonof buying saia compression plant end eqpipment at: actual cost from S&ld Second Party,
, but if First Perty aoee not exereiee the optlon of'buyzng seid plent the eaid Second Party!,

i shall heve the option td“remOVe the eame but shall leeve the above aeecribed prOuerty in as.

: good sha@e ena cendition as it 1e on ﬁhe dey he tekes over ﬁhe management;of the eame felr
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